Company Update
June 17, 2019

OSE Immunotherapeutics (OSE.PA)
OSE and Boehringer Ingelheim Dose 1st Patient in Phase I Study with
OSE-172 (BI 765063)
OSE Immunotherapeutics (Paris: OSE) and its partner, Boehringer Ingelheim (BI) (private),
announced today that they have dosed the first patient in a Phase I study evaluating their
first-in-class anti-SIRPa antibody OSE-172 (BI 765063). The initiation of the study triggered
a €15 million ($16.8 million) milestone payment from BI to OSE – representing a source of
nondilutive funding for the Company. In parallel, OSE is developing OSE2101 – a neoepitope
vaccine – in advanced NSCLC, and OSE-127, an IL-7R antagonist, in healthy volunteers. Data
from those studies are expected in YE 2019-Q1 2020, and Q4 2019, respectively, representing
the next inflection points for the Company.
■

■

First Patient Dosed in Phase I study with BI 765063 Triggers a €15M Milestone
Payment. OSE reported that the first patient in a dose finding study with BI 765063 has
been treated (trial centers are based in France and Belgium), which prompted a previously
agreed upon €15 million ($16.8 million) milestone payment to OSE from its partner BI.
The study is evaluating BI 765063 as a monotherapy, and in combination with BI’s antiPD-1 therapy, BI 754091, in patients with advanced solid tumors. We await topline data
from this study, as it will be the first to give us a glimpse as to the feasibility of targeting
SIRPa versus CD47 – SIRPa's ligand – which is currently being advanced by a plethora
of companies.
OSE and BI are Co-Developing BI 765063. BI 765063 is a first-in-class humanized
IgG4 monoclonal antibody targeting SIRPa, a component of the CD-47 pathway, which
we’ve previously reviewed (here). The Company signed a global partnership with BI in
April 2018 to develop BI 765063 in multiple cancer indications. The deal is worth up to
$1.35 billion, assuming OSE reaches pre-specified development, commercialization, and
sales milestones (prior note here).

Expected Upcoming Milestones
■
■

■

Q4 2019 – Safety and Tolerability Data from Phase I study of OSE-127
YE 2019-Q1 2020 – Topline Data from the Atalante-1 Phase III study evaluating Tedopi
in NSCLC patients that have failed anti-PD1therapy
H2 2020 – Data from TEDOPaM Phase II Study of Tedopi + Opdivo in pancreatic
cancer patients
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Market Data
Price
Market Cap (M)
EV (M)
Shares Outstanding (M)
Fully Diluted Shares (M)
Avg Daily Vol
52-week Range:
Cash (M)*
Net Cash/Share
Annualized Cash Burn (M)
Years of Cash Left
Debt (M)

$4.09
$59
$27
14.4
15.0
7,549
$3.05 - $5.02
$36.3
$2.20
$21.1
1.7
$4.6

All relevant values covered at 1 Euro to 1.13 USD
*pro forma, includes an $11.3M milestone payment from
Servier (private) and assumes €15M payment from Boeringher
Ingelheim (private)

Financials
FY Dec
2015A
EPS H1 (0.34)
H2
NA

2016A
2.44
NA

2017A
(0.53)
NA

2018A
0.38
NA
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(0.63)

1.77

(0.89)

0.43

Risk to Investment
We consider an investment in OSE Immunotherapeutics to be a high-risk investment. OSE Immunotherapeutics is a development
stage company with no history of taking a treatment to market and currently has no FDA or EMA approved drugs in its portfolio.
Furthermore, early indications of efficacy do not necessarily translate into positive late-stage results. Ongoing clinical trials will result
in significant additional expenses to the Company and may require additional rounds of dilutive financing. As with any company, OSE
Immunotherapeutics may be unable to obtain sufficient capital to fund planned development programs. There are regulatory risks
associated with the development of any drug and OSE Immunotherapeutics may not receive FDA or EMA approval for its candidate
despite significant time and financial investments. Regulatory approval to market and sell a drug does not guarantee that the drug will
penetrate the market, and sales may not meet expectations.
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Analyst Certification
The research analyst denoted by an “AC” on the cover of this report certifies (or, where multiple research analysts are primarily responsible
for this report, the research analyst denoted by an “AC” on the cover or within the document individually certifies), with respect to each
security or subject company that the research analyst covers in this research, that: (1) all of the views expressed in this report accurately
reflect his or her personal views about any and all of the subject securities or subject companies, and (2) no part of any of the research
analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the research
analyst(s) in this report.
DISCLOSURES
Neither the research analyst(s), a member of the research analyst’s household, nor any individual directly involved in the preparation of
this report has a financial interest in the securities of the subject company/companies.
LSC (or an affiliate) has received compensation from OSE Immunotherapeutics for producing this research report. LSC is paid a monthly
payment of $1,000 from the Affiliate for preparing and distributing research pertaining to each subject company under contract with
the Affiliate. The subject company of this report is covered by this arrangement between LSC and the Affiliate, and LSC has therefore
indirectly received compensation from the subject company for publishing this report. No explicit or implicit promises of favorable
research coverage have been made to the subject company by LSC or the Affiliate. Neither LSC nor the Affiliate has promised any specific
research content as an inducement for the receipt of business or compensation.
LSC (or an affiliate) has provided non-investment banking securities-related services, non-securities services, and other products or
services other than investment banking services to OSE Immunotherapeutics and received compensation for such services within the
past 12 months.
Neither LSC nor any of its affiliates beneficially own 1% or more of any class of common equity securities of the subject company/
companies.
This research contains the views, opinions and recommendations of LifeSci Capital, LLC (“LSC”) research analysts.
Additionally, LSC expects to receive or intends to seek compensation for investment banking services from the subject company/
companies in the next three months.
LSC does not make a market in the securities of the subject company/companies.
LSC is a member of FINRA and SIPC. Information used in the preparation of this report has been obtained from sources believed to be
reliable, but LSC does not warrant its completeness or accuracy except with respect to any disclosures relative to LSC and/or its affiliates
and the analyst's involvement with the company that is the subject of the research. Any pricing is as of the close of market for the securities
discussed, unless otherwise stated. Opinions and estimates constitute LSC’s judgment as of the date of this report and are subject to change
without notice. Past performance is not indicative of future results. This material is not intended as an offer or solicitation for the purchase
or sale of any financial instrument. The opinions and recommendations herein do not take into account individual client circumstances,
objectives, or needs and are not intended as recommendations of particular securities, companies, financial instruments or strategies to
particular clients. The recipient of this report must make his/her/its own independent decisions regarding any securities or financial
instruments mentioned herein. Periodic updates may be provided on companies/industries based on company specific developments or
announcements, market conditions or any other publicly available information. Additional information is available upon request.
Please visit http://www.lifescicapital.com/equity-research/ for disclosures related to each company that is a subject of this report.
Alternatively, please contact us by telephone at (646) 597-6991 or by mail at LifeSci Capital LLC, Attn: Compliance, 250 West 55th Street,
Suite 3401, New York, NY 10019 to obtain disclosures relating to any of the companies that are the subject of this report.
No part of this report may be reproduced in any form without the express written permission of LSC. Copyright 2019.
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